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Federal funding cuts for all legal aid programs in the nation, including for Legal Aid of 
East Tennessee (LAET), have been disastrous for low income persons who need legal 
help to address critical legal problems including domestic violence, unlawful eviction and 
foreclosure, wrongful denial of public benefits and consumer fraud. Federal funding of 
the Legal Services Corporation for 2011 is less than half the level of funding in 1981 
(adjusted for inflation) and there are certainly more people eligible and in need of legal 
aid assistance today. The Legal Services Corporation (LSC) is the largest funder of civil 
legal aid in the country. 2011 brought major cuts in federal funding and now the 2012 
appropriation for the Legal Services Corporation has been reduced by an additional 
14.8%. This reduction will cost LAET $355,000 in 2012 funding. Currently, LAET has 
sufficient funding from all sources to meet less than 10% of the need that exists in East 
Tennessee. 
 
To attempt to maintain the highest service level possible in 2011, LAET froze staff 
salaries (already among the lowest attorney salaries in the profession) and reduced 
employee benefits and other program costs such as training. It was still necessary to lay 
off six staff members. LAET cannot continue to fund civil legal services for our 
community on the backs of the staff that are doing the work. Long hours, excellent work 
and tremendous dedication are the tradition of Legal Aid, but there are limits. 
 
One result of decreased revenue has been a full review of all operating expenses 
including the costs of all LAET offices. In reviewing those costs, LAET has also looked 
to the level of local Bar and other Community support and the effort that LAET has put 
into attempts to raise that support over the years. The result of that review has been a 
determination by the LAET Board of Directors, upon recommendation by the LAET 
Executive Director, that the Cleveland office be closed. The Cleveland office will be 
closed effective December 9, 2011. LAET will continue to provide civil legal assistance 
to eligible low income persons, to the extent that funding allows, to the families of 
Bradley and surrounding counties out of our Chattanooga office. We anticipate having 
donated space available to meet clients in Bradley County as we do in each of our 
counties where we do not have physical offices. For further information and to access 
services, clients and potential clients are encouraged to call our Chattanooga office at 
800-572-7457. 
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The	  US	  House	  and	  Senate	  have	  now	  voted	  to	  reduce	  funding	  to	  the	  federal	  Legal	  
Services	  Corporation	  for	  2012	  by	  14.8%.	  	  The	  entire	  reduction	  in	  funding	  is	  directed	  
toward	  the	  basic	  field	  direct	  client	  services	  function	  of	  LSC.	  	  The	  Legal	  Service	  
Corporation	  funds	  local	  not-‐for-‐profit	  legal	  aid	  programs	  including	  Legal	  	  Aid	  of	  East	  
Tennessee	  (LAET)	  which	  provide	  civil	  legal	  help	  to	  low	  income	  families	  to	  prevent	  
domestic	  violence,	  unlawful	  evictions	  and	  foreclosures,	  wrongful	  denial	  of	  critical	  
public	  benefits	  and	  consumer	  ripoffs.	  	  Current	  federal	  funding	  is	  less	  than	  50%	  of	  
the	  1981	  funding	  level	  adjusted	  for	  inflation.	  	  The	  eligible	  population	  in	  LAET’s	  26	  
county	  service	  area	  is	  far	  greater	  than	  in	  1981	  now	  numbering	  over	  300,000	  people.	  	  
To	  be	  eligible	  for	  assistance,	  a	  families	  gross	  household	  income	  must	  be	  below	  12%	  
of	  the	  federal	  poverty	  index.	  	  Asset	  limitations	  also	  apply,	  and	  in	  recent	  years,	  
Congress	  has	  prohibited	  programs	  from	  representing	  many	  categories	  of	  low	  
income	  persons.	  
	  
This	  latest	  reduction	  in	  funding	  comes	  in	  addition	  to	  budget	  cuts	  in	  several	  federal	  
programs	  supporting	  legal	  aid	  in	  2011	  which	  resulted	  in	  freezing	  staff	  salaries,	  
reducing	  training,	  other	  austerity	  measures	  and	  the	  lay	  off	  of	  seven	  LAET	  
employees.	  	  LAET	  will	  lose	  $355,000	  in	  the	  2012	  appropriation	  and	  now	  faces	  office	  
closings	  and	  further	  service	  reductions.	  	  	  
	  
LAET’s	  Executive	  Director,	  David	  R.	  Yoder,	  states,	  “This	  federal	  funding	  reduction	  
will	  be	  devastating	  to	  many	  low	  income	  families	  in	  East	  Tennessee	  and	  ultimately	  
will	  cost	  the	  region	  economically	  and	  socially.	  	  This	  calls	  into	  question	  America’s	  
commitment	  to	  Equal	  Justice	  for	  All”.	  	  Yoder	  further	  pointed	  out	  that	  many	  people,	  
who	  two	  years	  ago	  would	  have	  thought	  this	  issue	  was	  irrelevant	  to	  them	  are	  today’s	  
client	  applicants.	  
	  


